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HALPIN & CoO.

CERTIFIED PUBLIC ACCOUNTAMTS

320 LOCUST STREET, P.O. Box 33 °® PROPHETSTOWN, IL. 61277 ¢ 815-8537-2380

INDEPENDENT AUDITOR’S REPORT

Mayor and City Council
City of Prophetstown, Illinois

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund and the aggregate remaining fund information of the City of Prophetstown, Illinois, as
of and for the year ended April 30, 2020, which collectively comprise the City’s financial statements as
listed in the table of contents. These financial statements are the responsibility of the City Council. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit

~ also includes assessing the-accounting principles used and significant estimates made by management,

as well as evaluating the overall financial statement presentation. We believe that our audit prov1des a
reasonable ba31s for our opinion. '

As described in Note 1 of the Notes to Financial Statements, the City prepares its government-wide -
financial statements on the modified cash basis, and its fund financial statements on the cash basis,
which are comprehensive bases of accounting other than accounting principles generally accepted in the
United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the -
respective financial posmon of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the City of Prophetstown, Illinois as of April 30, 2()20
and the respective changes in financial position and cash flows, where applicable, thereof for the year
then ended on the basis of accounting described in Note 1.

Management’s Discussion and Analysis that precedes the financial statements is not a part of the basic
financial statements but is supplementary information required by the accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of-the
required supplementary information. However, we did not audit the information and express no opinion
on it.

/4//‘;/_

Prophetstown, Illinois
October 12,2020




CITY OF PROPHETSTOWN, ILLINOIS
Management’s Discussion and Analysis
Year ended April 30, 2020

Management’s Discussion and Analysis (MD&A) for the City of Prophetstown, Illinois (the City) is
generally intended to (1) assist the reader in focusing on significant financial issues, (2) provide an
overview of the City’s financial activities, (3) identify changes in the City’s financial position (its ability
to meet future financial demands and conditions), (4) identify any material deviations from the
governmental unit’s ﬁnan01a1 plan (approved budget), and (5) identify individual fund issues or
concerns. 3

The MD&A is provided at the be‘ginning of the report to provide an overview of the City’s financial
position at and the results of operations for the year. This summary should not be taken asa... ... ...
replacement for the audit report, which consists of the financial statements, notes to the financial
statements‘, required and other supplementary information.

GOVERNMENTAL FINANCIAL HIGHLIGHTS FOR FY 2020

" 'The City’s assets exceeded its liabilities at the close of the fiscal year by ‘Bl 574,965 (net aséé“ﬁs)
- Of this amount $612,809 (unrestricted net assets) may be used to meet the Clty S ongomg :
* obligations.
= The City’s total net assets decreased by $184,450 during fiscal year 2020 as 1eported in the
statement of activities on page 8.
= The City’s major tax revenue consisted of $396,733 in property tax d1str1butlons and $2$ 5, 569 in
. Illinois state sales tax distributions.
~ ® -Atthe close of fiscal year 2020, the City’s governmental funds reported combined endmg fund
balances of $612,809 a decrease of $226,207 in comparison to the prior year.
» At the end of the fiscal year 2020, the unreserved fund balance in the general funds was
- $612,809 which is 83% of the total governmental fund expenditures. '

BUSINES%-T{(PE FINANCIAL HIGHLIGHTS FOR FY 2020

x The City’s business-type assets exceeded its liabilities at the close of the ﬁscal year by .
$1,309,710 (net assets).

= The City’s business-type net assets increased by $58,540 during the fiscal year 2020 as rep01ted
in the statement of activities on page 8.

» The City’s major business-type of revenue consisted of $529,468 in charges for services.

OVERVIEW OF THE FINANCIAL STATEMENTS

This document serves as an introduction to the City’s financial statements. This report contams other
supplementary and statistical information, _ !




CITY OF PROPHETSTOWN, ILLINOIS
Management’s Discussion and Analysis (Cont.)
Year ended April 30, 2019

These are designed to provide readers with a broad overview of the City of Prophetstown, Illinois’
finances, in a manner similar to private-sector business. The financial staterents are prepared under the
modified cash basis of accounting, which is another comprehensive basis of accounting, whereby
revenues and assets are generally recognized when received, regardless of when they were earned and
expend1tures/expenses and liabilities are generally recognized when payment is made, regardless of
when they are incurred.

The statement of net assets-modified cash basis presents information on all of the City’s assets and
liabilities, with the difference between the two reported as net assets. Over time, increases or decreases
in net assets may serve as a useful indicator of improvements or deterioration of the financial position of
the City.

The statement of activities-modified cash basis presents information that shows how the City’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as soon as the-
underlying event giving rise to the change occurs, regardless of the timing of relatéd cash flowws. Thus
reveriues dhd expenses are reported in this statement for some items that will result in cash ﬂOWS in*
future ﬁscal years. : R

These statements highlight the functions of the City that are prmorpally supported by taxes and
intergovernmental revenues (governmental activities). The governmental activities of the City of -
Prophetstown, Illinois include general and administrative, public safety, highways'and streets, garbage
collection, health and welfare, culture and recreation, and interest. The business-type activities -
accounted for by the City are the Water Fund and the Sewer Fund.

The governmental-wide statement of net assets can be found on Page 7 of this report.
}

i
W

Fund Finahcial Statements %
A fund is @ grouping of related accounts that is used to maintain control over 1esources that have been
segregated for specific activities or objectives. The City of Prophetstown, Illinois, like other state and
local governments uses fund accounting to ensure and demonstrate compliance with ﬁnance related

legal requ1rements

¢

Governmental Junds. Governmental funds are used to account for essentially the same functrons reported
as governmental activities in the governmental-wide financial statements. However, unlike the
governmental-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available at
the end of the fiscal year. Such information may be useful in evaluating a government S near-term
financing requrrements

The"City df Prophetstown, Illinois maintains some nine governmental funds and two business type -
funds. Information is presented separately in the governmental funds combined statements of assets;"
liabilities, and fund balances and in the governmental funds combined statements 6f cash receipts, cash
disbursements, and changes in fund balances for governmental funds. All other nen-major
governmental funds are combined and presented in one column. The governrnental funds combrned '
financial statements can be found on Pages 9 and 10 of this report. ' '

-3-




CITY OF PROPHETSTOWN, ILLINOIS
Management’s Discussion and Analysis (Cont.)
Year ended April 30, 2019

Proprietary Fund. Proprietary funds provide the same type of information as the government-wide
financial statements. The City maintains two proprietary funds, the Water and Sewer Funds, which are
in the form of enterprise funds.

The propr1eta1y fund financial statements provide separate information for the Water and Sewer Funds
considered to be major funds of the City. The proprletary funds ﬁnan01al statements can be found on
Pages 11 and 12 of this report '

Notes to. the Financial Statements - :
These provide additional information that is essential to gammg a full understandlng of the data
provided in the Governmental-wide and fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The City’s:net assets are reflected in its investments in monetary assets and capitai assets (i. e land,
buildings, equipment, and infrastructure), less any related debt used to acquire those assets that are stlll
outstandmg The City uses these assets to provide services.

As prev1ou‘sly addressed, net assets may serve the purpose over time as a useful indicator of a
government’s financial position. To that end, the City of Prophetstown, Illinois assets exceeded its -
liabilities by $2,884,675 at April 30, 2020.

Changes in net assets

The net ;as_ffsets of the City decreased by $125,910 during the year ended April 30, 5020;

i

Govefnméntal activities
- See Page 8 for the condensed statement of activities.

Business —Type activities

For the fiscal year ended April 30, 2020 revenues from business-type activities totaled $530,056.
Charges for services of $529,468 (99%) represent the largest source. These charges are mamly derwed
from fees for water and sewer service.

The ,’C1ty $'major operating expenses are salaries and benefits.

FINANCIQ&L ANALYSIS OF THE CITY’S MAJOR FUNDS

The City of Prophetstown, Illinois uses fund accounting to ensure and demonstrate comphanee w1th
finance-related legal requirements.




CITY OF PROPHETSTOWN, ILLINOIS
Management’s Discussion and Analysis (Cont.)
Year ended April 30, 2019

Governmental Funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows,
and balances of spendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, unreserved fund balances may serve as a useful measure of a government’s
net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year the City’s governmental funds reported combined ending fund
balances of $612,809, a decrease of $226,207 in comparison with the previous fiscal year.

The general funds are the primary operating fund of the City. At the end of the current fiscal year, the
unreserved fund balance of the general funds was $612,809. As a measure of the general funds’
hquldlty, it may be useful to compare the unreserved fund balance to total fund expenditures. -
Unreserved fund balance represents 54% of the total general fund expendltures .

For the penod the fund balance of the general funds decreased by $226,207. Key factors for thIS
increase ai“e primarily increased expenses for street work, sidewalks and engineering work. -

Budgetary H1gh11ghts

The City’s budget is prepared according to Illinois law and is based on accounting for certain -
‘transactions on a cash basis of accounting. A budget to actual schedule is provided as required for the
major governmental funds. Budget columns are provided for the original budget adopted for fiscal year
2020. See Page 20 for the budget to actual comparison. !

"'J. 1

,f’z

CAPITAL’,ASSET AND LONG-TERM DEBT ACTIVITY

Capltal Asset

The Clty s'investment in capital assets for its governmental and busmess-type activities at yearend
totaled $2,614,917 (net of accumulated depreciation). This investment in capital assets includes, land,
buildings and improvements, equipment, vehicles, and infrastructure such as street construction and .
water and sewer systems. Street and road infrastructure only includes the past eight years. During fiscal
2020 capital asset additions of $112,293 were recorded and $163,885 of deprematlon charges were -
expensed. The capital expenditures were primarily for an endloader and a police ¢ar. See Note 7 for
detail of capltal assets. - :

Debt Adrriinistration

At Apfil' 30, 2020 the City had $912,095 in long term debt which consisted of two.notes pa}}ab;le and: one
capital lease. The amount due next year on these obligations is $112,448. See Note 8 for detalls of this
debt. :




CITY OF PROPHETSTOWN, ILLINOIS
Management’s Discussion and Analysis (Cont.)
Year ended April 30,2019

ECONOMIC FACTORS

The population of the City was approximately 2,080 in 2020.
The unemployment rate for Whiteside County at April 30,2020 was approx1mately 6.0%, up 2.2% from

the previous year’s rate due to the COVID-19 situation. The City of Prophetstown Illmo1s 1s a part of
Whiteside County, and the unemployment rate of the City is not available. :

REQUESTS FOR INFORMATION

This ﬁnanmal report is designed to provide our citizens, taxpayers, customers, and potential creditors
with a general overview of the City’s finances and to demonstrate the City’s accountability for the
money it receives. Questions concerning any of the information provided in this report or requests for
additional financial information should be addressed to: :

- City of Prophetstown, Illinois
Attn: City Clerk
Prophetstown, IL 61261

815-537-5598




ASSETS

Current Assets:
Cash and Investments (Note 2)

Capital Assets (Note 6)
Cost
Less: Accumulated Depreciation

TOTAL ASSETS

LIABILITIES

Bank loans (Note 8 )
Capital Lease (Note 8)
[llinois EPA loans (Notes 8,12)

Total Liabilities -
NET ASSETS

Retained.Earnings Unreserved
Invested.in Capital Assets, net of debt
Unrestricted

Total Net Assets

CITY OF PROPHETSTOWN, ILLINOIS
STATEMENT OF NET ASSETS
MODIFIED CASH BASIS
AS OF APRIL 30, 2020

Governmental Business-Type Total
Activity Funds Activity Funds (Memorandum Only)
Special ' '
General Revenue Proprietary 2020 2019

$102,098.38  $510,710.96

=

$569,044.14  1,181,853.48  $1,368,002.17

TOTAL LIABILITIES AND NET ASSETS

Notes to fhe Financial Statements are an integral part of this Statement.

1,322,169.56 0.00  4,555901.95 587807151  5765777.76
(360,014.00) 0.00  (2,903,141.00) (3,263,155.00) " (3,099,270.00)
1,064,253.94  510,710.96 _ 2,221,805.09 3,796,769.09  4,034,509.93
0.00 0.00 695437.61  695,437.61 763,420.38
0.00 0.00 5380470  53,804.70 66,260.80
0.00 0.00 162,853.17 __ 162,86317 174,321.46
0.00 0.00 912,006.48  912,005.48 _ 1,024,002.64

I N
0.00 0.00 569,044.14  569,044.14 1% 5628,986.54:
962,155.56 0.00 740,665.47 1,702,821.03  1,642,505.12
102,098.38 _ 510,710.96 0.00  612,800.34 <« '839,015.63"
1,064,263.94  510,710.96 _ 1,309,709.61 2,884,674.51 _ 3,010,507.29
$1,064,263.94 $510,710.96  $2,221,805.09 $3,706,769.99  $4,034,509.93




CITY OF PROPHETSTOWN, ILLINOIS
STATEMENTS OF ACTIVITIES
MODIFIED CASH BASIS
FOR THE PERIOD MAY 1, 2019 THRU APRIL 30, 2020

Program Net (Expense) Revenue and
Revenues Changes in Net Assets
Business-
Charges for ~ Governmental Type
Expenses Services Activities Activities Total
Functions/Programs
Governmental Activities
General Administration $446,310.10 $0.00  ($446,310.10) ($446,310.10)
Puyblic Safety 344,581.23 0.00 (344,581.23) (344,581.23)
Pyblic Works/Transportation 635,183.54  168,433.76 (466,749.78) (466,749.78)
Culture and Recreation 67,376.94 4,133.83 (63,243.11) ¢ (63,243.11)
Debt Service (interest) 0.00 0.00 ~0.00
I{'-‘ SN
Total Governmental Activities  1,493,451.81 172,567.59 (1,320,884.22)_ , ., 0.00 7(1,320,884.22)
Business-type Activities ; Ten
Water and Sewer 470,958.34  529,408.00 58,539.\66 58,530.66
General Revenues
intergovernmental: :
Property Tax 396,732.85 396,732.85'
Income Tax 228,969.39 228,969.39
Sales Tax 255,569.36 255,569.36
Video Gaming Tax 19,225.63 19,225.63
Motor Fuel Tax 75,190.43 ' 75,190.43
Replacement Tax 27,837.50 o 27,837.50
Grants (Note 10) 95,327.16 , '95,327.16-
Interest 4,105.71 - 4106871
Miscellaneous 33,476.65 : 33,476.65
Total General Revenues __1,136,434.68 | 0.00_1,186,434.68
Proceeds from loans 0.00 . 0.00 0.00
Change in Net Assets (184,449.54) 58,5639.66  (125,909.88)
Net assets - beginning 1,759,414.44  1,251,169.85 3,010,564.29
Net assets - ending 1574.064.00  1,300.700.51 2.884674.41

FECT PR

b
3

Notes to the Financial Statements are an integral part of this Statement.

-8-




CITY OF PROPHETSTOWN, ILLINOIS : .
COMBINED STATEMENTS OF ASSETS, LIABILITIES AND FUND BALANCES

ARISING FROM CASH TRANSACTIONS

GOVERNMENTAL FUNDS -
AS OF APRIL 30, 2020

Special Revenue

General

ASSETS - o _
Cash and Investments (Note 2) © $102,098.38 $610,710.96 - $612,809.34
Other assets 0.09 — 000 000
TOTALL ASSETS 102,098.38 510,710.96 612,809.34
LIABILITIES 0.00 0.00 0.00
Unrestricted 102,098.38 510,71096 . . 612,8090.34
" TOTAL LIABILITIES & FUND BALANCE $102,098.38 $510,710.96 . $612,809.34

Notes to the Financial Statements are an integral part of this Statement.

-9
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CITY OF PROPHETSTOWN ILLINOIS :
COMBINED STATEMENT OF CASH RECEIPTS AND DISBYRSEMENTS AND
CHANGES IN FUND BALANCES - ALL. GOVERNMENTAL FUND TYRES
FOR THE PERIOD MAY 1, 2019 THRU APRIL. 30, 2020 : i

"Total
(Memorandam Only)
Special o
General Revenue 2020 2019

RECEIPTS; '
Taxes: :

Property 209,388.63 187,344.22 $396,732.85 = $393,350.89
Intergovernmental: B

Income Tax 228,969.39 228,969.39 - 201,445.02

Sales Tax 255,569.36 255,569.36 243,731.63

Motor Fuel tax 75,190.43 7519043 © - 7 52,522.07

Replacement Tax 27,837.50 27,837.50 2114391

Video Gaming Tax 19,225.63 19,225.63 1.15,342.76
Fines 6,341.76 6,341,76 4,494.96
Other Licenses and Permits 6,235.00 6,235.00 - 6,180.00"
Charge For Services 168,433.76 4,133.83 172,567.59 145,284.79
Interest 2,029.56 2,076.15 410571+ 3,256.74
Grants and Memorials 10,975.00 84,352.16 95,327.16 " 3,600.00
Rent income 8,375.00 8,375.00 < -7,200.00
Miscellaneous 12,524.89 12,524.89 | 16,436.45 -

TOTAL RECEIPTS 955,905.48 353,006.79 ~  1,300,00227 . 1,113.989.23
DISBURSEMENTS: " ’ ' TR
General Government 373,987.85 1,786.00 375,773.85 384,805.30
Public Safety 344,581.23 344,581.23 255,684.47
Public Works/Transportation 428,816.48 318,660.06 747,476.54 465 624. 6'1
Culture and Recreation 0.00 67,376.94 67,376. 94_ ) 47 813 ’ié

TOTAL DISBURSEMENTS 1,147,385.56 387,823.00 & 1,535208.56 1, 163,728.04
EXCESS RECEIPTS OVER/(UNDER) DISBURSEMENTS (191,480.08) (34,726.21) (226,206.29) 59,358.97
OTHER FINANCIAL SOURCES: o o
Operating Transfers In 0.00 0.00 0.00 - 0({5{3
Opérating Transfers Out 0.00 0.00 0. 00.’, . 0.06
Proceeds From Bank Loans 0.00 0.00 - 000 . . 066

TOTAL OTHER FINANCIAL SOURCES 0.00 000 0.00 Y
EXCESS RECEIPTS AND OTHER FINANCIAL - o T T

SOURCES OVER (UNDER) DISBURSEMENTS (191,480.08) (34,726.21) (226,206.29) $59,358.87-
Fund Balance -- May 1, 2019 $293,578.46 $545,437.17 839,015.68 . o it
Fund Balance -- April 30, 2020 $102,098.38 $510,710.96 $612,809,34

Notes to the Financial Statements are an integral part of this Statement.

-10 -




COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS AND
CHANGES IN RETAINED EARNINGS -- PROPRIETARY (ENTERPRISE) FUYUNDS ONLY
FOR THE PERIOD MAY 1, 2018 THRY APRIL 30, 2020

RECEIPTS:

PR A A

REVENUE COLLECTIONS

Qperating Expenses;
Operating Expenses
Depreciation
Total Operating Expenses
Qperating income (Loss)
Non Operating Recelpts (Disbursements):

Interest Income
Misceltaneous Income
Interest Expense
Proceeds from Long-Term Debt
Total Non Operating Recelpts (Disbursements)

Income Before Operating Transfers

Opaerating ,‘Eransfers - Net

NET INCOME (LOSS)

Increase in General Long Term Debt Principal
NET ASSETS, MAY 1, 2019

NET ASSETS, APRIL 30, 2020

CITY OF PROPHETSTOWN ILLINOIS

WATER

186,246.55

18,153.00
203,399.55

249.19
0.00
0.00
0.00

Notes to the Financlal Statements are an integral part of this Statement.

281,667.93

78,268.38

24919
78,617.57
0.00

$78,617.67
e —————

- 19 -

' _Total . . ...
SEWER (Memorandum Only)
247,830;07 $529,498.00
162,730.80 347,977.35
75,272.00 . 93,426.00 .
238,002.80_ . 441.4(02.35
9,827.27 88,095.65
309.20 558.39
0.00 0.00
(30,114.38) , (30,114,38)
0.00 . 0.00., P CooaAT
" 2080518) " (26556.99)
(2080519 ori20555.99)
(19,977:91) e ' i
__ 0,00 -
($19,977:91) “$58,680.86
S 000 -

_1,251,169:85 -
$1,300,709.561 *"




CITY OF PROPHETSTOWN ILLINOIS .
COMBINED STATEMENT OF CASH FLOWS -- ALL PROPRIETARY (ENTERPRISE) FUND TYPES
INCREASES (DECREASES) IN CASH AND CASH EQUIVALENTS
FOR THE PERIOD MAY 1, 2019 THRU APRIL 30, 2020

Total
- WATER SEWER (Memorandum Only)
Gash Flows From Operating Activities: :
* Revenye From Collections Deposited $281,667.93 $247,830.07 $529,498.00
Cash Payments To Syppliers and Employees For ]
Goods And Services (185,246.65) g162,730;§_0)_ ___1347,977.352_
Net Cash Provided By/(Used For) Operating Activities 96,421,38 ' 86,099.27 181,520.65
Cash Flows From Noncapital Financing Activities: ’
Other Nonoperating Revenues/(Expenses) 0.00 0.00 0.00
Operating Transfers -- Net 0.00 0,00 ] 0,00
Net Cash Provided By/(Used For) Noncapital Financing Activities 0.00 0.00 ' 0.00
Cash Flows From Capital And Related Financing Activities:
New loans 0.00 0.00 0.00
Acquisition & Construction Of Capital Assets 0.00 0.00 . .8:00
Principal Paid on Government Loans 0.00 (11,468.19) il (11,468.19)
Principal Pald On Long Term Bank Loans and Leases 0.00 (100,438.87) ’ '(100,438.87)
Interest Paid On Long Term Debt '0.00 (30,114.38) (30,114:38)
Net Cash Provided By/(Used For) Capital And 0.00 ) (142,021.44) S (142,021.44)
Related Financing Activities ‘ IR
Cash Flows Erom Investing Activities:
" Interest On Investments 249,19 309.20 :
Net Caish Provided By/(Used In) Investing Activities _ 249.19 309.20 .. 558,39
NET‘INCRE"ASE‘ (DECREASE) IN CASH AND CASH EQUIVALENTS 96,670.57 (56,612.97) 40,‘057,60
Cash and Cash Equivalents At May 1, 2019 528,986.54
Cash and Gash Equivalents At April 30, 2020 _$569,044.14 -
Reconcifiation Of Operating Income To Net Cash Provided P ’
By/(Used For) Operating Activities: ; i -
Operating Income/(L.oss) $78,268.38 $9,827.27 $88,095.65
Adjustments to Reconcile Operating Income/(Loss) To
Net Cash Provided By/(Used For) Operating Activities:
Deprec_:lation 18,153.00 75,272.00 ; 93425.00 .
Net Cagéh Provided By/(Used For) Operating Activities $96,421.38 $85,099.27 o $181,52065 .

Notes to the'Financial Statements are an integrat part of this Statement,

-12«




CITY OF PROPHETSTQWN, ILLINOIS
NOTES TO COMBINED FINANCIAL STATEMENTS
April 30, 2020

Note 1 — Summary of Significant Accounting Policies

A)  Reporting Entity

In evaluating how to define the City for financial reporting purposes, management has considered
all potential component units. The financial statements include all funds of the City. Accordingly,
the criteria specified by the Governmental Accounting Standards Board have béen applied in ‘
determining the scope of the reporting entity for financial reporting purposes. Specifically, those
agencies, offices, organizations, commissions, and public authorities over which the City’s elected
officials exercise oversight responsibility are included in the financial statements. The criteria
included, but are not limited to, whether the City exercises oversight responsibility (which
includes: financial interdependency, selection of governing authority, designation of management,
ability to significantly influence operation, and accountability for fiscal matters), scope of public
service, and special financing relationships.

¢ s

B) Fund Accounting

’ P

The accounts of the City are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for witha - *
separate set of self-balancing accounts that comprise its assets, liabilities, fund equities, revenues -
and expenditures, or expenses as appropriate. Government resources are allocated to and'" -
accounted for in individual funds based upon the purposes for which they are to be spent and the -
means by which spending activities are controlled. The various funds are grouped, in the financtal
statements, into two generic fund types, one account group and three broad categories as follows:

GOVERNMENTAL FUNDS

General Funds ~ General Fund is the general operating fund of the City. It is used to account f01
all ﬁnanc1al resources except those required to be accounted for in another fund o

Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of épeciﬁc
revenue sources (other than expendable trusts or major capital prOJects) that are legally restricted
to expenditures for specified purposes. As shown in the accompanying financial statements, these
funds include the Motor Fuel Tax fund, the Henry C. Adams Library fund (Pages 22 and 23) and’
the City of Prophetstown Tax Increment Finance District fund (Page 24). '

PROPRIETARY FUNDS

Enterprise Funds — Enterprise funds are used to account for operations (a) ﬁnanced and operated in
a manner similar to private business enterprises — where the intent of the governmg body is that
costs of providing goods or services to the general public on a contmumg basis;be financed or
recovered primarily through user charges; or (b) where the governing body has deo1ded that

13




CITY OF PROPHETSTOWN, ILLINOIS
NOTES TO COMBINED FINANCIAL STATEMENTS
April 30, 2020

periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability, or other purposes. As -
shown in the accompanying financial statements, these funds include the Sewer and Water funds.

C)  Basis of Accounting

Basis of accounting refers to when receipts and disbursements or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied.

All funds and account groups are maintained on the cash basis of accounting whereby revenues
and the related assets are recognized when received rather than when they become measurable and
avallable and expenditures are recognized when pald rather than when the obligatwn is’ anurred

D) Ilavestnlelats : s

Investments are stated at cost, which approximates market.

E) Capital Assets:

Capital assets, which include buildings, building improvements, equipments and infrastructure, are
reported in the government-wide financial statements. The City defines capltal assets as assets
with an-initial individual cost of more than $1,000, and an estimated useful life'in excess 6f one
year. Such assets are recorded at historical cost if purchased or constructed. The cost of ﬁormal
maintenance and repair that do not add to the value of the asset or materially extend the useful life
are not capitalized. Major outlays for capital assets and 1mprovements are capitalized as prOJeCtS
ate constructed. All capital assets, except land and construction in progress which are not
depreciated, are being depreciated using the straight line method over the following useful lives.

Buildings 20 — 50 years
Equipment 5 —20 years
Vehicles 5 —10 years
Infrastructure 20100 years

The Clty is not required to record the historical infrastructure of the City however the C1ty has
included infrastructure for the water and sewer department. The City has only 1ncluded the past
eight years of street infrastructure. ‘

{

F) Total Columns on Combined Statements — Overview

The total colurns on Combined Statements Overview are captioned “Memorandum Only” to
indicate that they are presented only to facilitate financial analysis. Data in these columns does not
present financial position, results of operations, or changes in financial position in conformity with
cash basis accounting. Neither is such data comparable to a consolidation. Interfund ehmlnanons
have not been made in the aggregation of this data. :
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CITY OF PROPHETSTOWN, ILLINOIS
NOTES TO COMBINED FINANCIAL STATEMENTS -
April 30, 2020

G)  Statement of Cash Flows

For purposes of the statement of cash flows, the city considers all highly 11qu1d investments with a
maturity of three months or less when purchased to be cash equivalents. .

Note 2 -‘i Cash and Investments

State statues authorize the C1ty to thake dep031ts in interest bearlng depository accounts in
federally insured and/or state chartered banks and savings and loan associations, or other financial
institutions as designated by ordinances, and to invest available funds in direct obligations of, or
obligations guaranteed by, the United States Treasury or agencies of the United States, money
market mytual funds whose portfolios consist of government securities, Illinois Public Treasurers’
Investment Pool, and annuities.
o . . Ui i i
Al Deposits — As of the end of fiscal 2020, the carrying amount of the City’s deposits was -
$987,074.90 and bank balances were $986,686.94. The deposits are categorized in accordance
Wlth r1sk factors created by governmental reporting standards,

o Carrying Amount * Bank Balarice
Category #1 $986,686.94 987,074.90°
Category #2
Category #3

Category #1 includes deposits covered by dep081t insurance or collateral held by the Clty 1n nthe
Clty ] narne

Categoly #2 includes deposits covered by collateral held by the financial 1nst1tut10ns trust
department in the City’s name.

Categoﬁy #3 includes deposits not collateralized or the collateral is held by the ﬁnancial

institution’s trust department but not in the City’s name.

B. Investments - The City invested only in bank certificates of deposit and repurchase
agreements, and records all interest earned from these investments in the respective funds, . . . |

Carrying Amount Market Value
Category #1 $195,166.54 195,166.54"
Category #2

Category #3

15




CITY OF PROPHETSTOWN, ILLINOIS
NOTES TO COMBINED FINANCIAL ST ATEMENTS
April 30,2020

Category #1 includes investments that are insured or registered or for which the securities are held
by the City or it’s agent in the City’s name.

Category #2 includes uninsured and unregistered investments for which the securities are held by
the broker or dealer, or its trust department or agent in the City’s name.

Category #3 includes uninsured and unregistered investments for which the secu11t1es are held by
the broker or dealer, or its trust department but not in the Clty S name.

Note 3 — Comparative Combined Statements

The statement on Page 10 reflects prior and current year s revenues and- expend1tu1es This
statement is for comparative purposes.

Compatative total data from the prior year has been presented in the accompanying finaridial* -

statements in order to provide an understanding of the changes in the City’s financial position and
operations. However, comparative (i.e., presentation of prior year’s totals by fund type) data has

not been presented in each of the statements,

Note 4 - Budgets and Appropriation Ordinance and Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected i in the financial
statements: .

A) Clty officers and departments present their budgeted expenditures to thq City Counml .

B) After the requests are approved, they are integrated into a preliminary budget alon g w1th
the budgeted revenues and proposed property tax levies. ;

) The preliminary budget is then presented to the City Council for approval.

D) After the preliminary budget has been made available to the public for t'he.require,d amount
of time, the City Council formally adopts the final budget.

Budgets for the General, and Special Revenue Funds are adopted on the cash basis of accounting,

which is the same basis that is used for financial reporting. Revenues are budgeted in the year that
the apphcable payments are expected to be made. ¥ s

Note 5 - Property Taxes

Property taxes are attached as an enforceable lien on property as of January first. Taxes are

payable in two installments in June and September. The County Treasurer bills and collects

property taxes as they come due. The County then remits the property tax reveiwue to the City in’
16




CITY OF PROPHETSTOWN, ILLINOIS
NOTES TO COMBINED FINANCIAL STATEMENTS .
April 30,2020

several installments, usually between June and November. Property tax revenues are recorded on

the cash method of accounting.

Note 6 — Proprietary Fixed Assets

Proprletary fixed assets are valued at historical cost or estimated historical cost if actual hlstomcal
cost is not available. Donated proprietary fixed assets are valued at their estlmated fair value at the

date of donation. All proprietary funds are accounted for on a cost services or “capital

maintenance” measurement focus. This means that all assets and all liabilities (whether current or

non-current) associated with their activity are included on their balance sheets.

Note 7 — Changes in Fixed Assets and Related Accumulated Depreciation

Assets consist of Property, Plant and Equipment, as follows:

Business- Ty pe

N Governmental *
Balance, as of beginning of the fiscal year 1,209,875.81 ‘B4 555 901 95
Additions, during the current 12 month fiscal year 112,293.00 : E)-
~ v Subtotal 1,322,169.56 4 555 901 95
. 'Deletlons during the current 12 month fiscal year _ 0- ‘ -O-»
Endmg Balance, as of the end of the fiscal year $1,322,169.56 | 4,555,9(_)1.95
Accumulated Depreciation
Balance, as of beginning of'the fiscal year $289,554.00 2,809,716.00
12 month current year’s depreciation expense 70,460.00 93,425.00
) Subtotal 360,014.00 2 903 141.00
Deletions, during the current 12 month fiscal year —O} e
Ending Balance, as of the end of the fiscal year $36Q,014.(fQ
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CITY OF PROPHETSTOWN, ILLINOIS
NOTES TO COMBINED FINANCIAL STATbMENTS

April 30, 2020

Note 8 —~ Changes In Long — Term Debt

The following is a summary of debt transactions for the year ended April 30, 2020 the details of

which are contained in these financial statements:

Beginning Issued or . ~Ending
: , Balance - (Retired) “"Balance
Long Term Bank Loans: ' :
Sewage Lagoon Project (a) _ §$ 783,420.38 $(87,982.7‘7) $695,437.61
Capital Lease Obligations (b) 66,260.80 (12,456.10)  53,804.70
Illinois EPA Loan (c) 174,321.46 (11,468.29) 162,853.17
Total '$1,024,002.64 (111,907.16) $912,095.48

a) Bank note, 3.5% interest, monthly payments of $9,500, due 3/1/27 = i See Note 11.
'b) Capital lease with finance company, 3.2 % interest, quarterly payments of $3, 607 due

10/25/23

\

b) Governmental note, 1.25% interest, semi- annual payments of $6, 806 due 3/28/33 -,

See Note 10

Total obhgatlons for principal payments on long-term debt for the years ended Aprll 30, 2021 and

thereafter are as follows:

YEAR ENDING 4/30
2021

2022

2023

2024

2025

2026 and thereafter

Note 9 — Retirement Commitments

S

jTOTAL}A:':
$112,848

116,139
119, 957
7123,726"
113,389

: 326 436

The City contributes to the Illinois Municipal Retirement Fund (“IMRF”) an agent-multiple'-”
employer public employee retirement system that acts as a common investment and administrative

agent for local governments and school districts in Illinois.

All employees hired in positions that meet or exceed the prescribed annual hourly standard must .
be enrolled in IMRF as participating members. Pension benefits vest after eight years of service..
Participating members who retire at or after age 60 with e1ght years of credited service are entitled
to an annual retirement benefit, payable monthly for life, in an amount equal to,1 2/3% of their
final rate of earnings, for each year of credited service up to fifteen years, and 2% for each year .
thereafter These benefit provisions and all other requirements are established by state statute.
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CITY OF PROPHETSTOWN, ILLINOIS
NOTES TO COMBINED FINANCIAL STATEMENTS
April 30, 2020

Participating members are required to contribute 4.5% of their annual salary to IMRF. The City is
required to contribute the remaining amounts necessary to fund the system, using the actuarial
funding method specified by statute. :

The C1ty s portion of IMRF contributions for the year ended April 30, 2020 was $103 699 14 The
required contribution rate for 2020 was 21.85% of participants’ wages. ' .

Note 10 — Lift Station/Sewer Cleénin‘g project

During fiscal 2013, the City expended and capitalized $743,320 for a sewer cleaning and 1ift
station replacement project. The City received $350,000 in state EPA grant funds for the project,
and also borrowed $309,016 from the State of Illinois EPA; the remained of the cost was covered
by existing funds. In 2013, the EPA forgave $74,111 of the loan. The project was compléte at the
end of ﬁscal 2013. The remaining balance of this loan at April 30, 2020 is $162 853.17. ;

Note 11 Sewage Lagoon Cleanup and Repair project A

During: ﬁscal 2017, the City expended and capitalized $1,142,383.65 for cleamng and repalr of the
City’s sewer lagoon. The City borrowed $1,000,000 from a local bank to finance the project,

The project was complete at the end of fiscal 2017, The remaining balance of this loan at April 30,
2020 is $695,437.61.

Note 12 — Henry C. Adams Library Donations.

During fiscal 2018 and 2019, the Henry C. Adams Library received a bequest of approx1mately
$1,600,000 from the Cleo Roth Estate. The library is owned by the City of Prophetstown, As
these flinds are restricted to use by the library, they are not included in the cash balance of the
Special'Revenue funds of the City of Prophetstown.
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CITY OF PROPHETSTOWN ILLINOIS
COMBINED STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS AND CHANGES
IN FUND BALANCES -- BUDGET TO ACTUAL -- ALL GOVERNMENTAL FUND TYPES
FOR THE PERIOD MAY 1, 2019 THRU APRIL 30; 2020

General Corporate Funds Special Revenue Funds
Varlance ‘ Varlance
Favorable , Favorable
Budget Actual {(Unfavorable)  Budget Actual  (Unfavorable) .
RECEIPTS : ’ oo
Taxes: . . '
Property $213,677.00 $209,388.63 ($4,288.37) $184,409.00 $187,344.22 $2,935.22
Intergovernmental: ’
income Tax 200,000.00  228,969.39 28,969.39 . . 0.00
Sales Tax 177,000.00 255,569.36 78,569.36 B 0.00
Motor Fyel tax 0.00  70,000.00  75,190.43 5,190.43
Replacement Tax 19,265.00 27,837.50 8,572.50 - 0.00
Video'Gaming Tax 13,840.00 19,225.63 5,385.63 : 0.00
Other Intergovernmental : 0.00 4 © .00
Fines 11,515.00 6,341.76 (5,173.24) 0.00
Other Licenses and Permits 7,220.00 6,235.00 (985.00) : 0.00
Charge For Services 183,984.00  168,433,76 (15,550.24)  4,000.00 4,133.83 133.83
Interest 0.00 2,029.56 2,029.56 2,000.00 2,076,157 76.15
Grants 0.00 10,975.00 10,975.00  41,000.00  84,352.16  43,352.16
Rent Income 7,200.00 8,375.00 1,175.00 v, 0.00
Miscellaneous 8,500.00 12,524.89 4,024.89 ;. i < afs - 0.00
... TOTAL RECEIPTS 842,201.00  955,905.48 113,704.48  301,409.00 353,006.79° 51.,5687.70
DISBURSEMENTS: ‘ i ' R
Genéral Government 346,324.00  373,987.85 (27,663.85) :0.00 1,786.00
-Public Safety 355,668.00  344,581.23 10,986.77 .
Public Works/Transportation 391,37500  428,816.48 (37,441.48) 293,243.00 318,660.06

Culture and Recreation
. TOTAL, DISBURSEMENTS 1,093,267.00
RECEIPTS OVER/(UNDER) DISBURSEMENTS (251,066.00)
OTHER FINANCIAL SOURCES:
Operating Transfers In '
Operating Transfers Out
Proceeds From Bank Loans -
TOTAL OTHER FINANCIAL SOURCES 0.00 0.00 0.00 '0.00 ~0.00 -
RECEIPTS AND OTHER FINANCIAL j i T
SOURCES OVER (UNDER) DISBURSEMENTS  (251,066.00) (191,480.08) 59,685.92  (37,125.00) (34,726.21)
Fund Balance -- April 30, 2019 293,678.46  293,578.46 0.00 54543717  545,437.17
Fund Balance, -- Aprif 30, 2020 ~ $42,612.46 $102,098.38 59,585,92 $508,312.77 ~$510,710.96
Wi .

0.00 45291.00  67,376.94
54,118.56) 338,534.00  387,828.00 '
) 125.00)  (34,726.21)

1,147,385.56
(191,480.08)

Notes lotHé Financial Statements are an integral part of this Statement.
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CITY OF PROPHETSTOWN, ILLINOIS

- SCHEDULE OF ASSESSED VALUATION, TAX RATES, AND EXTENSIONS

2016 Assessed Valuation

General
Social Security
IMRF .
Liability Insurance (Tort)
Audit
Library
Library Byjilding
Police Protection
Forestry ~
ESDA -
Total (taxes payable 2017)

2017 Assessed Valuation

General
Social Security
IMRF
Liability Insurance (Tort)
Audit "
Library .
Library Building
. Police Protection
Forestry ™
ESDA -
" Total (taxes payable 2018

2018 Assessed Valuation

General

Social Secyrity

IMRF

Liability Insurance (Tort)
At

Library

Library Building

Police Prdtection
Forestry -..

ESDA-

" - Totg] (taxes payable 2019

2019 Assessed Valuation

General

Social Security

IMRF

Liability Insurance (Tort)
Audit .

Library "

Library Building

Police Protection
Forestry

ESDA

" Total (taxes payable 2020

AS OF APRIL 30, 2020

$18,001,160.00

Levy Rates Extension
$52,157.00 0.2500 $45,002.90
26,000.00 0.1445 $26,011.68
79,000.00 0.4389 $79,007.09
17,300.00 0.0962 $17,317.12
0.00 0.0000 $0.00
' 28,000.00 0.1500 $27,001.74
3,570.00 0.0199 ©$3,582.23
13,000.00 0.0723 $13,014.84
0.00 0.0000 $0.00
0.00 0.0000 $0.00
$279,027.00 $1.1718 $210,037.60
$18,640,252.00
Levy Rates Extension
$63,108.00 0.2500 $46,600.63
26,000.00 0.1395 $26,003.15
79,000.00 0.4239 $79,016.03
17,300.00 0.0929 $17,316.79
©0.00 0.0000 $0.00
28,000.00 0.1500 $27,960.38
3,570.00 0.0192 $3,578.93
13,000.00 0.0698 $13,010.90
0,00 0.0000 $0.00
0.00 0.0000 $0.00
$220,978.00 $1.1453 $213,466.81
$19,047,067.00
Levy Rates Extension
$51,856.00 0.2500 $47,618.00
28,334.00 0.1395 $26,018.00
86,039.00 0.4239 $79,007.00
18,855.00 0.0929 $17,314.0D
0.00 0.0000 $0.00
30,512.00 0.1500 $28,018.00
3,900.00 0.0192 $3,581.00
14,167.00 0.0698 $13,009.0D
0.00 0.0000 $0.00
0.00 0.0000 $0.00
$233,663.00 $1.1453 $214,565.00
$18,496,231.00
Levy Rates Extension
$66,263.00 0.2500 $46,241,00
27,300.00 0.1476 $27,300.00
82,950.00 0.4485 $82,956.00
18,165.00 0.0983 $18,182.00
0.00 0.0000 $0.00
29,400.00 0.1500 $27,744.00
"3,748.00 0.0200 $3,699.00
13,650.00 0.0738 $13,650.00
0.00 0.0000 $0.00
0.00 0.0000 $0.00
$241,476.00 $71.1882
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HENRY C. ADAMS MEMORIAL LIBRARY ,
STATEMENT OF ASSETS, LIABILITIES, AND FUND EQUITIES --
ARISING FROM CASH TRANSACTIONS
AS OF APRIL 30, 2020

ASSETS

Cash: '_ ' : _
Cash on Hand and Checking $111,367.64
Investments ‘ 41,919.26

TOTAL ASSETS | | $153,286.90

~ LIABILITIES AND FUND EQUITIES

Liabilities: . $0.00

Fund Equities: :
Fund Balance 153,286.90

TOTAL LIABILITIES AND FUND EQUITIES $153,286.90

Notes to the Financial Statements are an integral part of this Statement.
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HENRY C. ADAMS MEMORIAL LIBRARY
ALL FUNDS (COMBINED)
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD FROM MAY 1, 2019 THRU APRIL 30, 2020

Balance of Cash Available For Use, May 1, 2019 $136,026.99
Property taxes’ . 35,074.71
Grants and Memorials T 43,352.16
Interest . 2,076.15
Service fees __4,133.83

. Total Receipts . 84,636.85
TOTAL TO ACCOUNT FOR : 220,663.84

Disbursements:
zighdisements,

§oL
e

Salanes and Labor - 28, 696 57

Supplles and Services : 17,356.99
Repairs and Maintenance 1,275 00
Grants and Memorials : 22,048.38
Total Disbursements 67,376.94

Balance of Cash Available For Use, April 30, 2020 153,286.90

Notes td;_the Financial Statements are an integral part of this Statement.
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CITY OF PROPHETSTOWN
TAX INCREMENT FINANCE DISTRICT
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD FROM MAY 1, 2019 THRU APRIL. 30, 2020

Balance of Cash Available For Use, May 1, 2019 $308,744.46
Receipts:
Property taxes 1562,269.51
Interest 0.00
Grants and Donations 30,000.00
Total Receipts 182,269.51‘
TOTAL TO ACCOUNT FOR 491,013.97
Disbursements:
Pues, training and education 560.00
Legal fees 1,236.00
Engineering fees 101,166.75
Interest expense 0.00
Development expense 124,249.93
. Total Disbyrsements . 22720268
Balance of Cash Available For Use, April 30, 2020 $263,811.20

Notes t6 the Financial Statements are an integral part of this Statement.

-24.




